TIMBERWELL BERHAD

CONDENSED UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2011

+— INDIVIDUAL QUARTER— e  CUMULATIVEYTD —*

Current year Preceding year Current year Preceding year
comparative comparative
3 months ended 3 months ended 12 months ended 12 months ended
31.12.2011 31.12.2010 31.12.2011 31.12.2019
{RM'000) (RM'0060) (RM'000) {RM'000)
Continuing Operations
Revenue 4,794 888 3,802 8,334
Operating expenses (7,172} {2,606) (14,764} (13,527)
Other income 7,683 62 8,081 98
Profit/(Loss) from operations 5,305 (1,656) 2,119 (5,095)
Finance costs (547 (728) (1,457) (1,488)
Profit/{(Loss) before tax 4,758 (2,384) 662 (6,583)
Income tax expense (1,201} 4,050 (1,201} 4,054
Profit/(Loss) for the period from
continning operation 3,557 1,666 (539) (2,529
Discontinued Operations
Profit/(Loss) for the period from discontinued
operations {177) 57 0 (2,633)
Profit/(Loss) for the period 3,380 1,723 (539) (5,162)
Total comprehensive income attributable to:
Owners of the parent 2,366 298 (362) (5,368)
Minority interest 1,014 1,417 (177) 204
3,380 1,723 (539) (3.162)
Earnings per share (Sen) attributable to
owners of the parent :
- Basic 2,66 0.33 (0.41) {6.03)
- Diluted N/A N/A N/A N/A

The Condensed Unaudited Consolidated Statements of Comprehensive Income should be read in conjunction with the Audited Financial Statements
for the financial year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements.



TIMBERWELL BERHAD
CONDENSED UNAUDITED CONSOLIDATED BALANCE SHEET
AS AT 31ST DECEMBER 2011

Asat As at
31.12.2011 31.12.2010
{RM'000) (RM'000)
NON-CURRENT ASSETS
Property, plant and equipment 277 32,180
Investment properties 3,096 0
Timber plantation development expenditure 26,099 23,787
Other Investment 0 0
29,472 57,967
CURRENT ASSETS
Inventories 721 746
Work In Process 0 0
Trade and other receivables 3,191 3,567
Deposits, bank and cash balances 411 474
Tax recoverable 39 155
6,362 6,942
Non-current assets classified as held for sale 29,319 4,362
35,681 11,304
TOTAL ASSETS 65,153 69,271
EQUITY AND LIABILITIES
Equity attributable to owners of the parent
Share capital 89,051 89,051
Reserves (54,639 (49,983)
Equity attributable to owners
of the parent 34,412 39,068
Minority Interests 3,438 6,083
Total equity 37,850 45,151
NON-CURRENT LIABILITIES
Borrowings 3,899 3,167
Deferred tax liabilities 8,414 3,818
12,313 8.985
CURRENT LIABILITIES _
Trade and other payables 7,400 7,474
Borrowings 7,501 6,372
Tax payables 89 1,205
14,990 15,051
Liabilities directly associated with assets classified
as held for sale 0 24
14,990 15,135
Total liabilities 27,303 24,120
TOTAL EQUITY AND LIABILITIES 63,153 69,271
Net assets per share atiributable to ordinary
owners of the parent (RM) 0.3900 0.4400

The Condensed Unaudited Consolidated Balance Sheet should be read in conjunction with the Audited
Financial Statements for the financial year ended 31 December 2010 and the accompanying explanatory notes
attached to the interim financial statements.



TIMBERWELL BERHAD

CONDENSED UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST DECEMBER 2011

For The Period
Ended 31 DECEMBER 2011

At 1 January 2011
Prior year adjustments

Net loss for the period

At 31 DECEMBER 2011

For The Period

Ended 31 DECEMBER 2010

At 1 Januvary 2010
Net loss for the period

At 31 DECEMBER 2010

Attributable to Owner of the Parent Minority Total
Non-Distributable Distributable Interest Equity
Retained
Earnings/
Share Share (Accumulated
capital premiam losses)
(RM'000) (RM'000) (RM'000) (RM'000) (RM'000)
89,051 9,626 (59,609) 6,083 45,151
(4,294) {2,468) (6,762)
- - {362) (177 (539)
89,051 9,626 (64,265) 3,438 37,850
89,051 9,626 (61,408) 898 38,167
- - 1,799 5,185 6,984
89,051 9,626 (59,609) 6,083 45,151

The Condensed Unaudited Consolidated Statements of Changes in Equity should be read in conjunction with the Audited
Financial Statements for the financial year ended 31 December 2010 and the accompanying explanatory notes attached to

the interim financial statements.



TIMBERWELL BERHAD
CONDENSED UNAUDITED CONSOLIDATED CASH FLOW STATEMENT
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2011

12 months ended

3112201 31.12.2010
{RM'000) (RM'600)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/{loss) before taxation
Continuing operations 4,758 (6,585)
Discontinued operations 0 (2,633)
4,758 (9.218)
Adjustments for :
Non-cash Items 726 2,606
Non-operating Items (7,933 3,130
Operating profit / (loss) before changes in working capital (2,449 (3,482)
Net change in Current Assets (580) (1,002)
Net change in Current Liabilities 61 3,343
Cash generated from operations (2,968) (1,141}
Interest paid 1,457 (1,488)
Interest Teceived 8 9
Tax paid (60) (42)
Net cash generated from / (used in) operating activities (1,563) (2,662)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of property, plant and equipment 495 7.384
Purchase of property, plant and equipment 331 (974)
Timber plantation development expenditure (312) (479)
Net cash generated from / (used in) investing activities 514 5,931
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowing 5,211 4,575
Repayment of borrowings (5,336) (5,918)
Net cash generated from / (used in) financing activities (125) (1,343)
Net decrease in Cash and Cash Equivalents (1,174) 1,926
Cash and Cash Equivalents at beginning of the financial period {2,698) (4,624)
Cash and Cash Equivalents at end of the financial period (3,872) (2,698)
Cash and Cash equivalents at the end of the financial period comgprise the following:
As at As at
31.12.2011 31.12.2010
(RM'000) (RM'000)
Fixed deposit, cash and bank balances 325 474
Bank overdrafis (4,197} (3,172}
(3,872) (2,698)

The Condensed Unaudited Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements
for the financial year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements.



TIMBERWELEL BERHAD
{Company No. 337185-W)

PART A - EXPLANATORY NOTES PURSUANT TO FRS 134

Al

A2,

Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of
; the B o

FRS 134: Interim Financia] Reporting and paragraph 9.22 of

trsa Malaysia Securities Berhad (Bursa

Securities) Main Market Listing Requirement,

The interim financial statements shoubd be read in conjunction with the audited financial statements for the year
ended 31 December 2010, These explanatory netes atiached to the interim financial statements provide an
explanation of events and transactions that are sn%gnﬁca_nl 1o an understanding of the changes in the financial

)

position and performance of the Group since the

Changes in Accounting Policies

nancial year ended 31 December 2010,

The significant accounting pelicies adopted are censistent with those of the audited financial statements for the year
ended 31 December 2010, except for the adoption of the following new Financial Reporting Standards ("FRSs"),
Amendments to FRSs and Interpretations by the Group with effect from 1 January 2010,

FRSs, Amendments to FRSs and Interpretations

FRS 4

FRS 7

FRS 8

FRS 101

FRS 123

FRS 139

Amendments to FRS 1 and
FRS 127

Amendments to FRS 2
Amendments to FRS 7

Amendments to FRS 101 and

FRS 132

Amendments to FRS 107
Amendments to FRS 108
Amendments to FRS 110
Arendments to FRS 116
Amendments to FRS 117
Amendments to FRS 118
Amendments to FRS 119
Amendments to FRS 123
Amendments to FRS 127

Amendments to FRS 132
Amendments to FRS 134
Amendments to FRS 136
Amendments to FRS 139
iC Interpretation 9

IC Interpretation 10

IC Interpretation 1

IC Interpretation 13

C Interpretation 4

Ensurance Contracts

Financial Instruments: Disclosures

Operating Segmenis

Presentation of Financial Statements (Revised 2009)

Borrowing Costs (Revised)

Financial Instruments: Recognition and Measurement

Cost of an Investment in a subsidiasy, Jointly Controlled Entity or
Associate

Vesting Conditions and Cancellations

Financial Instruments; Disclosures

Puttable Financial Instrument and Obligations Arising on Liquidation

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors

Events afler the Reporting Period

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Borrowing Costs

Consolidated and Separate Financial Statements: Cost of an Investment ina
Subsidiary, Jointly Controlied Entity or Associate

Financial Instruments; Presentation

Interim Financial Reporting

Impairment of Assets

Financial [nstruments: Recognition and Measurement

Reassessment of Embedded Derivatives

Interim Finzncial Reporting and Impairment

FRS 2 - Group and Treasury Share Transaction

Customer Loyalty Programmes

FRS 119 - The Limit on a Difined Benefit Asset, Minimun Funding Requirment
and their Interaction

The above FRSs, IC Interpretations and amendments are expected to have no material impact on the financial
statements of the Group upon their initial application except for leasehold fand where in substance a finance
lease will be reclassified from 'prepaid land [ease payments' 1o "propesty, plant and equipment’ and measured as

such retrospectively.

Standards and interpretation issued but not yet effective

At the date of authorization of these financial siatements, the following new FRSs, Interpretations,
Amendments to FRSs and Interpretations were issued but not yet effective and have not been applied by the

Group:



AZ,

Changes in Accounting Policies (Cont'd)

FRS and Interpretations

Effective for financial
periods beginning on or after

FRS 1 First-time Adeption of Financial Reporting Standards
FRS 3: Business Combinations (revised)
FRS 124 Related Party Disclesures (revised)

FRS 127.  Consolidated and Separate Financial Statements {amended}

1 July 2010
1 July 2010
1 Janunry 2012

1 July 2030

Amendments to FRS 1 (Revised) : Limited exemption from Cemparative FRS 7 Disclosure for [ January 2011

First-time Adopters

Amendments to FRS 1: Additional Exemption for First-time Adopters

Amendments to FRS 2: Scope of FRS 2 and FRS3 (Revised)

Amendments to FRS 2: Group Cash-settled Share-based Payment Transactions
Amendments to FRS 3: Plan to Sell the Controtling Intesesr in a Subsidiary
Amendments to FRS 7: Improving Disclosures about Financial Instruments
Amendments o FRS 138: Consequential Amendments Arising from FRS 3 (Revised)
Amendments to IC Interpretation 14: Prepayment of a Minimum Funding Requirment
Amendments to IC Interpretation 9: Scope of IC Interpretation 9 and FRS 3 (Revised)
IC Interpretation 4 Determining Whether An Arrangements Contains a Lease

IC Interpretation £2 Service Concession Arrangements

IC Interpretation 15 Agreements for the Construction of Real Estate

1C Interpretation 16 Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17 Distributions of Non-cash Assets to Owners

IC Interpretation 18 Transfers of Assets from Customers

IN Interpretation 19 Extinguishing Financial Liabilities with Equity Instruments
Amendments 1o IC Interpretation 9 Reassessment of Embedded Derivatives

Improving Disclosures about Financial Instruments (Amendments to FRS 7)

¥ January 2011
1 July 2010
1 January 2011
1 July 2010
1 January 2011
1 July 2010
E July 2011
1 July 2010
| Fanuary 205§
1 July 2010
t January 2012
1 July 2010
1 July 210
1 January 2011
1 July 2011
1 July 2010

| January 2011

The new FRSs, Interpretations, Amendments to FRSs and interpretations above are expected to have no

significant impact on the financial statements of the Group upen their initial application.
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Al3.

Auditors' Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the yvear ended 31 December 2010 was not qualified.

Commenis about Seasonality or Cyclicality

The Group's performance is not subject to seasonality or eyclicality except that the timber logs harvesting operasion
could be severely affected by the prevailing weather condition.

Unusual Items Due to Their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current guarter
under review due to their nature, size or incidence.

Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter results,

Debt and Equity Securities

There were no issuance, cancellation, repurchase, resale or repayment of debt securities nor any movement in the share
capital for the cusrent quarter and financial period under review.

Dividends Paid
There were no dividends paid since the last financial year ended 31 December 2010.
Segmental Information

No segmental analysis was prepared as the Group is primarily engaged in forest management, timber harvesting,
marketing and trading of timber and related products in Malaysia,

Valuations of Property, Plant and Equipment

The Directors have applied the transitiona] provisions of International Accounting Stahdard No, 16 (Revised) "Property,
Plant and Equipment” as adopted by Malaysian Accounting Standards Board which allow the long term leasehold land
and building to be stated at their 1996 valuation less accumulated depreciation. Accordingly, there have been no change
to the valuation except for revaluation made during the year for Plywood Factory, Plant and Equipment which resulting
increase of Rivil2,148,846 in value,

Subscquent Events

There were no material events subsequent to the end of the current quarter.

Changes in Composition of the Group

There were no changes in the composition of the Group for the current year to-date.

Capital Commitments

As at Asat
312,201 31.12.2010
RMOO0 RM'000
Approved and contracted for:
- Timber plantation development expenditure 489 835
Approved but not contracted for
- Industrial tree-planting project (2006-2018) 25610 24,952

- Plant & cquipment - -
26,099 25,787



Al4.

AlS.

Al6,

Changes in Contingent Liabilitics and Contingent Assets

The Group's contingent labilities of a material nature as at the date of issue of this interim report were as
follows:

RM'000
TUnsecured
Disputed ¢laims by suppliers 0
Bank guarantees obtained by the company in order
for the Company to provide a performance bond to the
forestry department 5,000
Corperate guarantee granted to finarcial institutions for
borrowing facilities of subsidiary companies 47

5,047

Discontinned Operations and Disposal Group Classificd as Held for Sale

In the financial year ended 31 December 2004, Timberwel]l Enterprise Sdn. Bhd.,, a subsidiary of the Company ceased
its manufacturing activities. In the financial year ended 31 December 2006, the Group relocated its head office from
property owned by one of its subsidiaries to a third parly owned property. [n the financial year ended 31 December
2010, Timberwell Plywood Sdn Bhd, a 59% ovwned subsidiary of the Company ceaged its plywood and sawn timber
manufzcturing activities and classified the assets held for sale. Further note that, the property of "Wisma TWB" has

3 months ended 12 months ended
31,12.2011  31.12,2010 31.12,2001 31.12,2010
RM'000 RMO00 RM'000 RM'000

Revenue 33 84 33 336
Profit/ (Toss) before tax (493) 57 (493) 234
[ncome tax expense - - - -
Profit/ {Loss) for the year from discontinued operations (493) 57 (493} 234
Cash flows from operating activities (493) 57 (493} 234
Cash flows from investing activities - - - -
Cash flows from financing activities - . - -
Total cash flows (493) 57 {493y 234

The major classes of assets and liabilities of the Group classified as held for sale as at 31 December 2011 are as
follows:-

Asat As at
Assels 31.12.20011 31.12,2010
RM000 RM'O00
Property, plant and equipment 29,319 4,362
Liabilities
Borrowings - -
Trade and Other payables - 84
- 84
Timber Plantation Development Expenditure

The Company has been granted a sustainable forest management license {(SFML) for 100 years commencing 19970ver
an area of 71,293 hectares in the Lingkabau Forest Reserve ("LFR") in Sabzh under an agreement entered into with the
State Government of Sabah, Under the agreement, the State Government of Sabah granted permission to the Company
10 plant, rehabilitate and harvest forests in the sustainable forest management concession area.

Out of the total 71,293 hectares, 43,957 hectares is marked for Natural Forest Management (NFM), 12,342 hectares for
conservation and the remaining 15,000 hectares for Industrial Tree Plantation (ITP). To date, ot area planted with
varipus tree species under the ITP area is about 3,630 heciares with a total expenditure of RM6.65,724 which is part of
the total timber plantation development expenditure of R 26,099,240,

Timber plantation development expenditure is stated at cost which comprises expenditure incurred on infrastucture cost,
1and clearing, new planting, enrichment planting, silvicultural treatments, upkeep and maintenance of the sustainable
forest management concession area, The cost will be amortised on the basis of the volume of timber harvested during
the financial year as a proportion of the estimated volume available. .
The Directors are of the apinion that the standing timber in the concession area commands a valuation far greater than
the carrying value of the tree plantation development expenditure.



PART B: ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

Bl

B2

B3

B4

BS

B6

B7

Review of Performance
For the cutrent quarter ended 31 December 201 I, the Group registered a revenue of RM 4.7 million as compared with
RM 0.9 millton in the corresponding quarter ended 31 December 2010,

For the ﬁr.lancial year ended 31 Pecember 2011, the Group registered a revenue of RMS.8 million as compared with
RM8.3 mitlion in the corresponding financial year ended 31 December 2010 The increase in revenue in the cuerrent year
ig reflective of the improved timber prices in this year,

The Group recorded a pre-tax profit of RM 3.5 million from continuing operation for the current quarter ended 31
December 2011 as compared to a pre-tax Joss of RM 2.4 million in the corresponding quarter ended 31 December 2010.

The Group recorded a pre-fax loss of RM (L3 million from continuing operation for the financial year ended 31
December 2011 as compared 1o a pre-tax foss of RM 6.6 million for the corresponding financiat year eided 31
December 2010.

Variation of Results as Compared to the Preceding Quarter

In the current quarter ended 3 December 2011, the Group recosded a pre-tax profit of RM 3.5 million as compared {o 2
pre-tax loss of RM 0.5 million in the immediate preceding quarter.

Commentary on Frospects

Due to the continuing weather and market uncertain ties , the group expect the business to remain challenging.

Statement of Revenue or Profit Estimate, Foreeast, Projection or Internal Targets previously announced or
disclosed in a Public Document

This note is not applicable.

Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast or profit guarantee for the currens financial year to date.

Taxation
3 months ended 12 months ended
31,12,2011  31.12.2010 31,12.2011 31.12.2010
RM'000 RM000 RM'000 RMY000
Taxation comprise the following :
Malaysian income tax

Current “ - . -
Deferred 4,596 33818 8414 3,818

4,596 3.818 8,414 3.818

The effective tax rate for the pericds presented above is higher than the statutory fax rate on chargeable income
applicable in Malaysia principally due 1o non-allowable losses of certain subsidiaries.

Corporate Proposal

There are no corporate proposals announced but not comaleted as at the date of this report.



B8 Group Borrowings and Debt Securitics

B9

Total Group borrowings as at 31 December 201 | were as follows -
Asat
31.12.2011
Secured Unsecured Total
RM'Q00 RM'000 RM'000

Current 7,501 2,962 10,463
Non-current 3,899 - 3,889
11,400 2,962 14,362

There are no outstanding foreign borrowings as at 31 December 201 .
Material Litigation

a) Claim by Syarikat Neptune Enterprise Sdn. Bhd. (Syarikat Neptune) against Timberwell Enterprise
Sdn. Bhd. (TEnterprise) for the sum of RM 900,5%94.55

The High Court has on 18th September 2009 delivered a judgement in favour of Syarikat Neptune
Enterprise Sdn. Bhd. in the sum of RM 350,486.20 with interest of RM 92,793.15 and statutory interest of
8% per annum until the date of full payment.

TEnterprise has engaged Messrs. PK Lim & Co. to lodge an appeal o the Court of Appeal. A Netice of
Appeal was subsequently filed in the High Court on 15th October 2009,

The above total judgement sum of RM 443,279,335 was provided in the accounts as liabilities
notwithstanding the future outcome of the appeal.

Syarikat Neptune Enterprise Sdn. Bhd. had filed a winding-up petition on TEnterprise on the 14 December
2009 notwithstanding the outcome of the appeal. The court has fixed the hearing date of the winding-up
petition on the 29 March 2010, Messrs. PK Lim & Co will, on behalf of TEnterprise appeal against the
winding-up petition and apply for an early hearing of our appeal in view of this development.

On 14 April 2010, the court has ruled that the winding-up petition by Syarikat Neptune Enterprise Sdn. Bhd.
was not in order and ask the petitioner to apply to re-file and re-serve the Affidavit Verifying Petition. The
hearing date of this petition has been fixed by the High Court at Kota Kinabatu on the 3rd September 2010
at 9.00 am.

The winding-up petition was heard on the 3 September 2010, in the High Court [1, before the Judicial
Commissioner. Messers P.K Lim, the lawyer, opposed the petition on behatf of TEnterprise, and applied 1o
the Court fo strike out the winding-up petition with costs to TEnterprise.After hearing all the arguments, the
learned Judicial Commissioner struck out Syarikat Nepture's winding-up petition, with costs to TEnterprise.
Therefore no pending winding up proceedings against TEnterprise.

On 22 November 2010, Syarikat Neptune served anothes Letier of Demand for culstanding sum of
RM467,404.57 (inclusive interest) and winding-up petition was also served on the 8 February 2011, and
fixed for hearing in the Court onTuesday 19 April 2011, The company will continue to oppose the winding
up petition,

Our lawyer Messrs. PK Lim & Co has advised that it is imperative that TEnterprise oppose the winding-up
petition before the hearing of the Appeal.

The hearing of the Winding Up of TEnterprise by Syarikat Neptune was heard on the 19 April 2011, for
which the ruling was given on 29 August 2011 as follews:-

a) The Court dismissed TEnterprise’s objections against the winding-up and,

b) The Court allowed the winding-up petition against TEnterprise

Even though TEnterprise had an avenue of appeal against the ruling, the Executive Commitice (EXCO}
decided not to appeal against the winding-up petition against TEnterprise.

As TEnferprise is under liquidation, the "Ketua Pengarah Insolvensi Negeri Sabah" had been appointed to
act as the Provisional Liquidator of TEnterprise.



b) Claim by Inland Revenue Board of Malaysia against TEnterprise for the sum of RM 1,204,020.50

Two (2} writ of summons have been filed in the High Court of Sabah ard Sarawak in Kota Kinabalu on 27
February 2009 and 24 March 2009 bearing Suit Nos. K21-04 0f 2009-1 ard K21-13 0 2009-111 on
TEnterprise, a wholly-owned subsidiary of the Company by Inland Revenue Board of Malaysia ("IRB") in
respect of the total outstanding sum of RM 1,204,020.50 for the years of assessment 2000 and 2602 to
2004 respectivety,

The Company expects no further tax liabilities nor the summons have impact on the net tangible assels of
the Group as the claimed amount had been taken into TEnterprise’s account for the financial year ended 31
December 2009,

B10 Dividend Proposed or Deelared

Bil

No dividend has been proposed or declared for the financial period ended 31 December 20E1.

Earnings per Share

The basic camnings per share for the current quarier and preceding year corresponding guarter ase computed
as follow:

3 months ended 12 months ended
31.12.2011  31.12.2010 31.12.2011 31.12.2010
RM000 RM'000 RM'000 RM'000

Profit / (loss) for the period (RM'000) 2,366 298 (362) {5,368)
Weighted average number of erdinary

shares of RM1.00 each in issue ('000) 89,051 80,051 89,051 89,051
Basic Eamings / (Loss) Per Share (sen) 2.66 0.33 (0.41) (6.03)

The Group issued 22,262,667 warrants at the exercise price of RM1.20 in the previous corporate proposal «
Rights Issue with Warrants.

As at the end of current quarter, no warrants has been exercised. There is no diluted earnings per share as the
exercise price of the warrants is above the market price of the Company’s shares for the current quarter year-to-
date, The warrants are deemed non dilutive.



B12 Disclosure realised and unrealised profits

On 25 March 2010, Bursa Securities issued a disective to all listed issuers pursuant to paragraphs 2.06 and 2.23
of the Bursa Securities Main Market Listing Requirements. The directive requires all listed issuers to disclose
the breakdown of the unappropriated profits or accumulated losses as at the end of the reporting period, into
realised and vnrealised profits or losses.

On 20 December 2010, Bursa Securities further issued guidance on the disclasure and the format required.

The breakdown of the retained profits of the Group as at 31 December 2011, into realised and unrealised profits,
pursuant to directive, is as follows :

Asat31.12.2011 Asa131.12.2010
RM'Q00 RMG00
Total retained eranings of the Group
- Realised (70,587) (70,828)
- Unrealised - 4,054
(70,587) {66,774)

The determination of realised and unrealised profits is compiled based on guidance of Special Matter No. 1,
Determination of realised and unrealised Profits or Losses in the Context of Disclostre Pursuant to Bursa
Securities Listing Requirements , issued by the Malaysia Institute of Accountants on 20 December 2010,

B13 Profit for the period

3 months ended 12 months ended
31/12/2011 3141272011
RM'000 RNOO0

This is arrived at after (charging)crediting:
Amertisation and Depreciation (1,608) {2,070}
Proviston for and write off of receivables (5,084) (5,084}
Provision for and write off of inventories (48) (48)
Gain or loss on disposal of quoted properties 453 433
Foreign exchange gain or loss 52 92
Interest income 3 8
Impairment loss on receivables wrriten back 4,664 4,664

Other disclosure items pursuant to Appendix 9B Note 16 fo the Listing Requirements of Bursa Malaysia Securities
Berhad are not applicable.

By order of the Board
TIMBERWELL BERHAD

CHIA SIEW CHIN -MIA 2184
Company Secretary
KUALA LUMPUR




